Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Message Text 

LIMITED OFFICIAL USE 

PAGE 01 WARSAW 09017 141133Z 
ACTION EB-08 

INFO OCT-01 EUR- 1 2 ISO-OO FEA-01 ERDA-05 AID-05 CEA-01 
CIAE-00 DODE-OO FPC-01 H-01 INR-07 INT-05 L-03 
NSAE-00 NSC-05 OMB-01 PM-05 USIA-06 OES-07 SP-02 
SS-15 STR-05 TRSE-00 ACDA-12 /108 W 

037909 141532Z/44 

R 140716Z DEC 77 
FM AMEMBASSY WARSAW 
TO SECSTATE WASHDC 2139 
INFO USDOC WASHDC 


LIMITED OFFICIAL USE WARSAW 9017 

COMMERCE FOR DAS REICH 

EO 11652N/A 
TAGS: ENRG, BEXP, PL 

SUB J : SUGGESTIONS FOR COOPERATION ON ENERGY DURING THE 
US-POLISH JOINT TRADE COMMISSION 

1 . SUMMARY: DEPUTY PLANNING COMMISSION CHAIRMAN SYKSTUS 
OLESIK MADE SEVERAL SUGGESTIONS FOR FURTHERING US-POLISH 
COOPERATION ON ENERGY DURING THE NOVEMBER 30 MEETING OF 
THE INDUSTRIAL COOPERATIONK-BUSINESS FACILITATION WORK- 
ING GROUP OF THE JOINT TRADE COMMISSION. OLESIK SAID, 

"WE SHOULD NOT HESITATE TO HOLD ADMINISTRATION-TO ADMINISTRATION 
DISCUSSIONS" AT A HIGH LEVEL TO EXPLORE POSSIBILITIES OF 
COOPERATIOON IN COAL GASIFICATION, SLURRY TRANSPORT OF 
COAL, AND LONG- WALL MINING. THE SUBJECT MIGHT ALSO 
COME UP DURING THE VISIT OF PRESIDENT CARTER TO POLAND. 

2. THE EMBASSY BELIEVES THAT HIGH-LEVEL USG INTEREST 
IN PROMOTING COOPERATION AMONG POLISH AND US FIRMS IS 
JUSTIFIED BY THE POTENTIAL WHICH POLAND OFFERS AS A 
TESTING GROUND FOR TECHNOLOGIES, THE COST-EFFECQTIVE- 
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NESS AND ENVIRONMENTAL IMPACT OF WHICH HAVE NOT YET BEEN DOMON- 
STRATED. END SUMMARY. 

3. OLESIK SAID COOPERATION IN THE CHEMICAL PROCESS- 
ING OF COAL WAS THE NUMBER-ONE OPPORTUNITY. HE SAID 
POLAND S AGREEMENT WITH WEST GERMANY ON THEK CONSTRUCTION 
OF A PILOT COAL-GASIFICATION PLANT DID NOT EXCLUDE 
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COOPERATING WITH THE US IN THIS 

FIELD. OLESIK ADDED THAT HE WANTED TO MAKE SURE THAT 
POLAND OPTED FOR THE BEST COAL-GASIFICATION TECHNOLOGY 
AVAILABLE. (COMMENT: OLESIK ACKNOWLEDTED THAT THE 
CHOICE OF TECHNOLOGY FOR THE UNDERTAKING WITH WEST 
GERMAN FIRMS HAS NOT YET BEEN MADE. HIS DESCRIPTION OF 
THIS UNDERTAKING AS A PILOT PROJECT IS SOMEZWHAT MIS- 
LEADING, HOWEVER, SINCE IT INVOLVES BILLION DOLLAR 
FINANCING GUARANTEED BY HERMES AND WOULD BE INTENDED AS 
A COMMERCIALLY VIABLE, RATHER THAN EXPERIMENTAL 
FACILITY. END COMMENT) 

4. OLESIK ALSO EMPHASZIED THAT THE GOP WOULD LIKE TO 
SEE THE US INVOLVED IN PROVISION OF THE MOST MODERN 
TECHNOLOGY POSSIBLE FOR TRANSPORTATION OF COAL AND 
OTHER PRODUCTS FROM THE SILESIA COAL ASIN TO 

THE PORT OF SCZCECIN. HE REFERRED TO BOTTLENECKES IN 
COAL TRANSPORT AND SAID POLAND WAS CURRENTLY NEGOTIA- 
TING WITH AUSTRIA AND ITALY FOR CONSTRUCTION OF SLURRY 
PIPELINES TO HANDLE COAL EXPORTS TO THOSE 
COUNTRIES. HE DID NOT MENTION THE VOLUME OF COAL TO 
BE TRANSPORTED OR WHAT FINANCIAL CONDITIONS WOULD BE 
INVOLVED IN SUCH PROJECTS. 

5. OLESIK ALSO SAID THAT ADVANCED POLISH TECHNOLOGY 
IN THE LONG- WALL MINING OF COAL OFFERED BROAD POSSIBI 
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ITIES FOR JOINT COMMERCIAL UNDERTAKINGS. 

6. DEPUTY ASSISTANT SECRETARY OF COMMERCE ALAN REICH 
WAS CO-CHAIRMAN, WITH OLESIK, OF THE SUBJECT WORKING 
GROUP. 

7. COMMENT: IN THE NEXT FEW DAYS, EMBASSY OFFICERS 
WILL PURSUE OLESIK'S IDEAS WITH OFFICIALS AT THE PLANNING 
COMMISSION AND MINISTRY OF MINING. THE AREAS OF 
COOPERATION MENTIONED BY OLESIK WERE EXPLORED BY MINING 
MINISTER LEJCZAK DURING HIS 14-DAY VISIT TO THE US IN 
OCTOBER AT THE INVITATIOQN OF SECRETARY ANDRUS. WE UNDER- 
STAND THAT THE DISCUSSIONS BEGUN WITH KEY US FIRMS BY 
MINISTER LEJCZAK ARE CONTINUING. SINCE OLESIK MENTIONED 
THE POSSIBILITY OF SENDING A HIGH-LEVEL VILISH COMMERCIAL 
DELEGATION TO THE US EARLY NEXT YEAR, WE WANT TO SASSURE 
THAT SUCH A VISIT WOULD SUPPLEMENT THOSE DISCUSSIONS 
ALREADY BEGUN BY LEJCZAK. 

8. WE ARE STRUCK BY THE POTENTIAL WHICH POLAND OFFERS 
AS A TESTING GROUND FOR TECHNOLOGIES IN COAL GASIFICA- 
TION AND SLURRY TRANSPORT. CONSIDERABLE USG SUPPORT 
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FOR UNDERTAKINGS OF SIMILAR COMMERCIAL-SCALE PROJECTS 
IN THECONTINENTAL US MAY BE FORTHCOMING IN THE NEXT 
FEW YEARS. THE USG WOULD, THEREFORE, SEEM TO HAVE 
SOME INTEREST IN SEEING THESE TECHNOLOGIES, THE COST-EFFECTIVENESS 
AND ENVIRONMENTAL IMPACT OF WHICH HAVE NOT BEEN PROVEN, EMPLOYED 
IN COOPERATIVE PROJECTS AMONG US AND POLISH COMPANIES IN POLAND. 
THE GOP HAS, MOREOVER, ALREADY DEMONSTRATED ITS WILLINGNESS TO 
PAY FOR TECHNOLOGY OR CAPITAL IMPORTS THROUGH PRODUCT EXPORTS. 
PARTICIPATION OF US FIRMS IN PROJECTS IN POLAND COULD, THEREFORE, 
EVENTUALLY HAVE SOME DIRECT POSITIVE IMPACT ON US ENERGY BALANCES. 
IT MIGHT BE DIFFICULT FOR THE USG INTEREST OR SUPPORT TO GO 
BEYOND THAT WHICH WE HAVE GIVEN TO JOINT UNDERTAKINGS IN 
COUNTRIES WHICH ARE MEMBERS OF THE INTERNATIONAL ENERGY AGENCY. 
SOME USG INTEREST, HOWEVER, EVEN IF LIMITED TO FACILITATIVE 
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ASSISTANCE OR TO EXTENSION OF EXIM CREDITS FOR EXPORT OF AMERICAN 
TECHNOLOGY AND EQUIPMENT, SEEMS WORTH EXPLORING. 

9. WE WOULD ALSO LIKE TO POINT OUT THAT, DURING HIS MAY, 1977, 

MEETING WITH US EXECUTIVES OF THE US-POLISH ECONOMIC COUNCIL, 

FIRST SECRETARY GIEREK, MENTIONED AT SOME LENGTH THE COMPLEMEN- 
TARITY OF INTERESTS BETWEEN OUR TWO COAL-RICH COUNTRIES. 

JUDGING BY THIS EXPERIENCE, GIEREK WILL UNDOUBTEDLY BRING UP 
THE SUBJECT DURING HIS DISCUSSIONS WITH THE PRESIDENT IN WARSAW. 

END COMMENT. 

DAVIES 
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